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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF THE SECURITIES HOUSE K.S.C.P.

State of Kuwait

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of The Securities House K.S.C.P. (“the Parent Company”) and its
subsidiaries (“the Group”), which comprise the consolidated statement of financial position as at 31 December 2024, and the
consolidated statement of income, consolidated statement of comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then ended, and notes to the consolidated financial statements,
including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at 31 December 2024, and its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with IFRS Accounting Standards as issued by the International Accounting
Standards Board (1ASB) as adopted for use by the State of Kuwait.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section
of our report. We are independent of the Group in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA Code), and we have
fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF THE SECURITIES HOUSE K.S.C.P (Continued)

State of Kuwait

Report on the Audit of the Consolidated Financial Statements (continued)

Key audit matter

How our audit addressed the key audit matter

Impairment of investment in associate

As at 31 December 2024, the Group held an investment in
Gatehouse Financial Group Limited, an associate, of KD
22,412,209 (2023: KD 22,369,767) in the consolidated
financial statements which represented 43% (2023: 45%) of
the total assets at this date.

Investments in associates are accounted for under the equity
method of accounting and are considered for impairment due
to uncertainty in the current economic environment as a
result of high interest rates and volatility in the capital market
across the globe particularly in the banking sector. No
impairment loss was recognised during the year (2023: nil).

The impairment test of the investment in associate
performed by management was considered to be a key audit
matter because the assessment of the recoverable amount
requires management to apply significant judgements and
make significant estimates. Management used the market
multiples approach to assess whether the investment in
associate should be impaired. Assessment of impairment
using market multiples includes significant judgments and
estimates concerning sets of comparable entities, liquidity
discounts and costs of disposal and other qualitative and
quantitative factors arising from the impact of the global
economic conditions such as the economic growth and
expected inflation rates and yield. Accordingly, we consider
this as a key audit matter.

Refer to note 2 for the accounting policy relating to
investments in associates and note 9 for further details
relating to associates.

We performed the following procedures, amongst others,
relating to this key audit matter:

e We obtained an understanding of the process adopted by
management to determine the recoverable amount of the
associate;

e We evaluated the relevant controls over the
determination of the recoverable amount of investment
in associate to determine if they were appropriately
designed and implemented;

e With our internal valuation experts, we assessed the
valuation methodology applied in determining the
recoverable amount and the key assumptions used, such
as comparable transactions, liquidity discount and costs of
disposal.

e We reperformed the mathematical accuracy of the
valuation calculation;

e We agreed the results of the valuation calculation to the
amounts presented in the financial statements, where
applicable; and

e We assessed the disclosures made in the financial

statements, relating to this matter,
requirements of IFRS Accounting Standards.

against the

Other Information

Management is responsible for the other information. The other information comprises the information included in the
Annual Report of the Group for the year ended 31 December 2024. The other information does not include the consolidated
financial statements and our auditor’s report thereon. We obtained the report of the Parent Company’s Board of Directors
prior to the date of our auditor’s report, and we expect to obtain the remaining sections of the Group’s Annual Report for
the year ended 31 December 2024 after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do not and will not express

any form of assurance conclusion thereon.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF THE SECURITIES HOUSE K.S.C.P (Continued)

State of Kuwait
Report on the Audit of the Consolidated Financial Statements (continued)
Other Information (continued)

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements, or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this auditor’s report,
we conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRS Accounting Standards as issued by the IASB, as adopted for use by the State of Kuwait, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal
control.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF THE SECURITIES HOUSE K.S.C.P (Continued)

State of Kuwait
Report on the Audit of the Consolidated Financial Statements (continued)
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Group to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e Plan and perform the Group audit to obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business units within the Group as a basis for forming an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and review of the audit work performed for the purposes of the Group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, actions taken to estimate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF THE SECURITIES HOUSE K.S.C.P (Continued)

State of Kuwait
Report on Other Legal and Regulatory Requirements

In our opinion proper books of accounts have been kept by the Parent Company and the consolidated financial statements,
together with the contents of the report of the Parent Company’s Board of Directors relating to these consolidated financial
statements, are in accordance therewith. We further report that we obtained all the information and explanations that we
required for the purpose of our audit and that the consolidated financial statements incorporate all the information that is
required by the Companies Law No. 1 of 2016 and its Executive Regulations, as amended, and by the Parent Company's
Memorandum of Incorporation and Articles of Association, as amended, that an inventory was duly carried out and that, to
the best of our knowledge and belief, no violations of the Companies Law No. 1 of 2016 and its Executive Regulations, as
amended, or of the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, have occurred
during the financial year ended 31 December 2024 that might have had a material effect on the business of the Parent
Company or on its financial position.

We further report that, during the course of our audit, we have not become aware of any violations of the provisions of Law
No. 7 of 2010, as amended, concerning establishment of Capital Markets Authority “CMA” and organisation of security
activity and its executive regulations during the year ended 31 December 2024 that might have had a material effect on the
business of the Paré pany or on its financial position.

Deloitte & Touche Al-Wazzan & Co.

Kuwait 27 March 2025



The Securities House K.S.C.P. and Subsidiaries
Kuwait

Consolidated Statement of Income - For the year ended 31 December 2024

Notes

INCOME

From management, advisory and investment activities

Management fee income 20
Advisory and brokerage fee income 20
Dividend income
Income on Murabaha receivable 7
Realised (loss) / gain on sale of financial assets at fair value through profit and loss 8
Realised gain on sale of an investment property
Unrealised loss on financial assets at fair value through profit or loss 8
From commercial activities
Sales of goods
Cost of sales
Gross profit from commercial activities
Other income
Total income
EXPENSES
Staff costs
General, administrative and selling expenses
Depreciation
Total expenses
Loss before share of results, impairment, amortisation, Murabaha profit and
taxation
Share in results of associates and joint venture 9
Impairment of goodwill 11
Amortisation of intangibles 11
Profit charged on Murabaha payable 12
Profit charged on lease liabilities 13
Loss from continuing operations before tax for the year
Contribution to KFAS
Zakat
National Labor Support Tax
Loss after tax for the year from continuing operations
Profit after tax for the year from discontinued operations 4
Profit for the year
Attributable to:

Equity holders of the Parent Company

Non-controlling interests
Basic and diluted earnings per share attributable to equity holders of the Parent
Company 5
Basic and diluted loss per share attributable to the equity holders of the Parent
Company from continuing operations 5

The accompanying notes form an integral part of these consolidated financial statements.

Kuwaiti Dinars

2024 2023
2,149,295 2,150,768
1,411,668 261,873

462,217 239,403
- 152,029
(375,671) 308,278
- 188,767
(216,006) (32,022)
3,431,503 3,269,096
1,749,163 1,657,923
(1,571,666) (1,592,807)
177,497 65,116
43,570 149,493
3,652,570 3,483,705
2,787,792 2,754,398
1,480,215 1,160,301
176,897 196,195
4,444,904 4,110,894
{(792,334) (627,189)
786,048 542,087
(250,000) -
(400,000) (400,000)
(335,523) (412,445)
(52,977) (67,011)
(1,044,786) (964,558)
11,009 9,194
9,884 10,123
24,711 25,307
{999,182) (919,934)
2,393,224 1,258,060
1,394,042 338,126
1,494,048 552,052
(100,006) (213,926)
1,394,042 338,126
3.8 Fils 1.4 Fils
(2.3) Fils (1.7) Fils




The Securities House K.S.C.P. and Subsidiaries
Kuwait

Consolidated Statement of Comprehensive Income - For the year ended 31 December 2024

Notes

Profit for the year

Other comprehensive (loss) / income
Items that may be reclassified subsequently to consolidated statement of income

Foreign currency translation adjustment
Items that will not be reclassified subsequently to consolidated statement of income
Gain on sale of Investments at fair value through other comprehensive income

Share in cumulative changes in fair value of investments at
fair value through other comprehensive income of associates

Other comprehensive (loss) / income for the year
Total comprehensive income for the year

Attributable to:

Equity holders of the Parent Company
Non-controlling interests

The accompanying notes form an integral part of these consolidated financial statements.

Kuwaiti Dinars

2024 2023
1,394,042 338,126
(376,914) 1,388,084
- 51,244

(47,564) (219,768)
(424,478) 1,219,560
969,564 1,557,686
1,069,570 1,771,612
(100,006) (213,926)
969,564 1,557,686




The Securities House K.S.C.P. and Subsidiaries
Kuwait

Consolidated Statement of Financial Position as at 31 December 2024

ASSETS

Cash and cash equivalents

Accounts receivable and prepayments
Receivable on sale of joint venture
Murabaha receivable

Iinvestments at fair value through profit or loss
Investment in associates and joint venture
Right of use assets

Furniture and equipment

Intangible assets

Goodwill

TOTAL ASSETS

LIABILITIES

Accounts payable and accruals
Murabaha payable

Lease liabilities

Employees’ end of service benefits
TOTAL LIABILITIES

EQUITY

Share capital

Statutory reserve

Foreign currency translation reserve
Cumulative changes in equity of associates
Treasury shares reserve

Treasury shares

Retained earnings

Equity attributable to equity holders of the Parent Company

Non-controlling interests
TOTAL EQUITY
-TOTAL LIABILITIES AND EQUITY

Kuwaiti Dinars

Notes 2024 2023
6 1,003,924 4,195,178
1,922,975 1,280,087

4 6,500,000 -
7 3,155,556 2,564,430
8 8,886,978 6,894,797
9 25,081,415 29,021,955
10 1,286,445 1,173,781
435,941 515,626

1 3,200,000 3,600,000
11 750,000 1,000,000
52,223,234 50,245,854

3,302,248 3,369,266

12 6,498,767 5,000,000
13 1,295,028 1,204,525
1,550,047 1,416,309

12,646,090 10,990,100

14 a 40,000,000 41,500,000
14b 860,826 704,705
(4,270,058) (3,893,144)
(2,819,793) (2,772,229)

145,759 -
14d (665,339) (1,371,406)
6,679,874 5,341,947
39,931,269 39,509,873
(354,125) (254,119)

39,577,144 39,255,754
52,223,234 50,245,854

The accompanying notes form an integral part of these consolidated financial statements.

Abdullatif Mohammad Alshaya
Chairman

7
Yousef Ibrahim Alghanim
Vice Chairman and Chief Executive Officer



The Securities House K.S.C.P. and Subsidiaries
Kuwait

Consolidated Statement of Cash Flows — For the year ended 31 December 2024

OPERATING ACTIVITIES
Profit for the year
Adjustments for:
Income on Murabaha receivable
Realised loss (gain) on sale of financial assets at fair value through profit or loss
Realised gain on sale of an investment property
Unrealised loss on financial assets at fair value through profit or loss
Gain on disposal of discontinued operations before tax
Share in results of associates
Share in results of discontinued operations
impairment of goodwill
Amortisation of intangibles
Depreciation
Profit on Murabaha payable and lease liabilities
Provision for employees’ end of service benefits

Change in operating assets and liabilities:
Accounts receivable and prepayments
Investments at fair value through profit or loss
Accounts payable and accruals

Employees’ end of service benefits paid
Net cash flows used in operating activities

INVESTING ACTIVITIES

Investment in Murabaha receivable

Collection of Murabaha receivable and income

Proceeds from sale of investments at fair value through other comprehensive
income

Proceeds from sale of an investment property

Dividend and capital reduction received from associates

Proceeds from disposal of discontinued operations, net of cash disposed off
Purchase of furniture and equipment

Net cash used in discontinued operations

Net cash flows (used in) / from investing activities

FINANCING ACTIVITIES

Payment of share capital reduction

Net sale (purchase) of treasury shares

Payment of lease liabilities

Profit on lease liabilities paid

Receipt of Murabaha payable

Profit on Murabaha payable paid

Net cash flows from {used in) financing activities

DECREASE IN CASH AND CASH EQUIVALENTS

Net foreign exchange difference

Cash and cash equivalents at 1 January - continuing operations
Cash and cash equivalents at 1 January - discontinued operations
CASH AND CASH EQUIVALENTS AT 31 DECEMBER

Notes

o

14 a
14d
13

12

The accompanying notes form an integral part of these consolidated financial statements.

Kuwaiti Dinars

2024 2023
1,394,042 338,126
: (152,029)

375,671 (308,278)

. (188,767)

216,006 32,022
(2,596,663)  (1,408,584)
(786,048) (542,087)
90,669 91,245
250,000 -
400,000 400,000
509,010 507,904
388,500 479,456
292,179 267,142
533,366 (483,850)
(711,410) 278,671
(2,583,858) (836,123)
1,504 1,550
(2,760,398)  (1,039,752)
(158,441) (364,082)
(2,918,839)  (1,403,834)
(579,840) .

. 468,351

. 251,244

- 238,767

508,090 316,972

. 2,281,732

(35,701) (224,510)
(193,090)  (2,750,000)
(300,541) 582,556
(928,306)  (1,000,000)
280,132 (348,208)
(415,785) (418,948)
(52,977) (67,011)
1,498,767 1,500,000
(335,523) (412,445)
46,308 (746,612)
(3,173,072)  (1,567,890)
(18,182) 6,033
4,195,178 5,338,767
- 418,268
1,003,924 4,195,178
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The Securities House K.S.C.P. and Subsidiaries

Kuwait

Notes to the Consolidated Financial Statements - 31 December 2024

21

2.2

CORPORATE INFORMATION AND ACTIVITIES

The Parent Company is a Kuwaiti public shareholding company incorporated in Kuwait on 28 March 1982 and is
regulated by the Capital Market Authorities as a licensed person to engage in the securities activities of investment
portfolio manager, collective investment scheme manager investment advisor, securities broker not registered in
the exchange and subscription agent. The Parent Company is also engaged in investment in real estate and other
economic sectors. The Parent Company performs its activities in accordance with Shariah principles.

The Parent Company’s principal place of business and registered address is 18t floor, Al-Dhow Tower, Khaled Ibn Al-
Waleed Street, Sharqg, P. O. Box 26972 Safat, 13130, Kuwait.

The consolidated financial statements of The Securities House K.S.C.P. {the “Parent Company”) and subsidiaries
(collectively the “Group”) for the year ended 31 December 2024 were authorised for issue in accordance with a
resolution of the Board of Directors on 27 March 2025. The shareholders of the Parent Company have the power to
amend these consolidated financial statements at the annual general assembly.

BASIS OF PREPARATION AND MATERIAL ACCOUNTING POLICIES

Basis of preparation

These consolidated financial statements have been prepared in accordance with IFRS Accounting Standards as issued
by the International Accounting Standards Board (IASB) as adopted for use by the State of Kuwait..

The consolidated financial statements of the Group have been prepared under historical cost convention except for
financial assets at fair value through profit or loss and financial assets at fair value through other comprehensive
income that have been measured at fair value.

The consolidated financial statements are presented in Kuwaiti Dinars (KD), which is the functional currency of the
Parent Company.

New and revised accounting standards

Effective for the current year

Following standard, interpretation or amendment are effective from the current year and are adopted by the Group
but however these does not have any impact on the consolidated financial statements of the year unless otherwise
stated below:

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures titled Supplier Finance

Arrangements

The amendments add a disclosure objective to IAS 7 stating that an entity is required to disclose information about
its supplier finance arrangements that enables users of financial statements to assess the effects of those
arrangements on the entity’s liabilities and cash flows.

Amendments to IAS 1 Classification of Liabilities as Current or Non-current

The amendments affect only the presentation of liabilities as current or non-current in the statement of financial
position and not the amount or timing of recognition of any asset, liability, income or expenses, or the information
disclosed about those items.

The amendments clarify that the classification of liabilities as current or non-current is based on rights that are in
existence at the end of the reporting period, specify that classification is unaffected by expectations about whether
an entity will exercise its right to defer settlement of a liability, explain that rights are in existence if covenants are
complied with at the end of the reporting period, and introduce a definition of 'settlement' to make clear that
settlement refers to the transfer to the counterparty of cash, equity instruments, other assets or services.

11



The Securities House K.S.C.P. and Subsidiaries

Kuwait

Notes to the Consolidated Financial Statements - 31 December 2024

2.3

Amendments to IAS 1 Non-current Liabilities with Covenants

The amendments specify that only covenants that an entity is required to comply with on or before the end of the
reporting period affect the entity’s right to defer settlement of a liability for at least twelve months after the reporting
date (and therefore must be considered in assessing the classification of the liability as current or non-current). Such
covenants affect whether the right exists at the end of the reporting period, even if compliance with the covenant is
assessed only after the reporting date (e.g. a covenant based on the entity’s financial position at the reporting date
that is assessed for compliance only after the reporting date).

Amendments to IFRS 16 Leases—Lease Liability in a Sale and Leaseback

The amendments to IFRS 16 add subsequent measurement requirements for sale and leaseback transactions that
satisfy the requirements in IFRS 15 Revenue from Contracts with Customers to be accounted for as a sale. The
amendments require the seller-lessee to determine 'lease payments' or 'revised lease payments' such that the seller-
lessee does not recognise a gain or loss that relates to the right of use retained by the seller-lessee, after the
commencement date.

A seller-lessee applies the amendments retrospectively in accordance with 1AS 8 to sale and leaseback transactions
entered into after the date of initial application, which is defined as the beginning of the annual reporting period in
which the entity first applied IFRS 16.

Standards issued but not yet effective

At the date of authorization of these consolidated financial statements, the Group has not applied the following new
and revised IFRS accounting standards that have been issued but are not yet effective:

Standard, interpretation, Description Effective date
amendments
Amendments to IAS 21 The The amendments specify how to assess whether a currency is 1 January 2025

Effects of Changes in Foreign exchangeable, and how to determine the exchange rate when it
Exchange Rates titled Lack of is not.

Exchangeability The amendments state that a currency is exchangeable into

another currency when an entity is able to obtain the other
currency within a time frame that allows for a normal
administrative delay and through a market or exchange
mechanism in which an exchange transaction would create
enforceable rights and obligations.

When a currency is not exchangeable into another currency at a
measurement date, an entity is required to estimate the spot
exchange rate at that date. An entity’s objective in estimating the
spot exchange rate is to reflect the rate at which an orderly
exchange transaction would take place at the measurement date
between market participants under prevailing economic
conditions.

The amendments do not specify how an entity estimates the spot
exchange rate to meet that objective. An entity can use an
observable exchange rate without adjustment or another
estimation technique.

Amendment to IFRS 9 and These amendments: 1 January 2026
IFRS 7 - Classification and
Measurement of Financial
Instruments

o clarify the requirements for the timing of recognition and
derecognition of some financial assets and liabilities, with a
new exception for some financial liabilities settled through an
electronic cash transfer system;
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Standard, interpretation, Description Effective date
amendments

e clarify and add further guidance for assessing whether a
financial asset meets the solely payments of principal and
interest (SPPI)} criterion;

e add new disclosures for certain instruments with contractual
terms that can change cash flows (such as some instruments
with features linked to the achievement of environment, social
and governance (ESG) targets); and

e make updates to the disclosures for equity instruments
designated at Fair Value through Other Comprehensive
Income (FVOCI).

IFRS 18 Presentation and IFRS 18 replaces IAS 1, carrying forward many of the 1 January2027
Disclosures in Financial requirements in IAS 1 unchanged and complementing them with
Statements new requirements. In addition, some IAS 1 paragraphs have been

moved to IAS 8 and IFRS 7. Furthermore, the IASB has made minor
amendments to IAS 7 and IAS 33 Earnings per Share.

IFRS 18 introduces new requirements to:

e present specified categories and defined subtotals in the
statement of profit or loss

e provide disclosures on management-defined performance
measures (MPMs) in the notes to the financial statements

e improve aggregation and disaggregation.

IFRS 19 Subsidiaries without IFRS 19 permits an eligible subsidiary to provide reduced 1 January 2027
Public Accountability: disclosures when applying IFRS Accounting Standards in its
Disclosures financial statements. A subsidiary is eligible for the reduced

disclosures if it does not have public accountability and its

ultimate or any intermediate parent produces consolidated

financial statements available for public use that comply with

IFRS Accounting Standards. IFRS 19 is optional for subsidiaries

that are eligible and sets out the disclosure requirements for

subsidiaries that elect to apply it.

An entity is only permitted to apply IFRS 19 if, at the end of the
reporting period:

e itis asubsidiary (this includes an intermediate parent)

e it does not have public accountability, and

& its ultimate or any intermediate parent produces
consolidated financial statements available for public use
that comply with IFRS Accounting Standards.

Management anticipates that these new standards, interpretations and amendments will be adopted in the
consolidated financial statements in the period of its initial application.
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2.5

Business combination

A business combination is the bringing together of separate entities or businesses into one reporting entity as a result
of one entity, the acquirer, obtaining control of one or more other businesses. The acquisition method of accounting
is used to account for business combinations. The consideration transferred for the acquisition is measured as the
fair values of the assets given, equity interests issued and liabilities incurred or assumed at the date of the exchange.
The consideration transferred includes the fair value of any asset or liability resulting from a contingent consideration
arrangement. The acquisition related costs are expensed when incurred. Identifiable assets acquired and liabilities
and contingent liabilities assumed in a business combination (net assets acquired in a business combination) are
measured initially at their fair values at the acquisition date. Non-controlling interest in the subsidiary acquired is
recognized at the non-controlling interest’s proportionate share of the acquiree’s net assets.

When a business combination is achieved in stages, the previously held equity interest in the acquiree is re-measured
at its acquisition-date fair value and the resulting gain or loss is recognized in the consolidated statement of income.
The fair value of the equity of the acquiree at the acquisition date is determined using valuation techniques and

considering the outcome of recent transactions for similar assets in the same industry in the same geographical
region.

The Group separately recognizes contingent liabilities assumed in a business combination if it is a present obligation
that arises from past events and its fair value can be measured reliably.

An indemnification received from the seller in a business combination for the outcome of a contingency or
uncertainty related to all or part of a specific asset or liability that is recognized at the acquisition date at its
acquisition-date fair value is recognized as an indemnification asset at the acquisition date at ts acquisition-date fair

value.

The Group uses provisional values for the initial accounting of a business combination and recognizes any adjustment
to these provisional values within the measurement period which is twelve months from the acquisition date.

Consolidation

The Group consolidates the financial statements of the Parent Company and subsidiaries (i.e. investees that it
controls) and investees controlled by its subsidiaries.

The Group controls an investee if and only if the Group has:

e  Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the
investee);

e  Exposure, or rights, to variable returns from its involvement with the investee, and
e The ability to use its power over the investee to affect its returns.

When the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an investee, including:

e The contractual arrangement with the other vote holders of the investee;
e Rights arising from other contractual arrangements;
e Voting rights and potential voting rights;

The financial statements of subsidiaries are included in the consolidated financial statements on a line-by-line basis,
from the date on which control is transferred to the Group until the date that control ceases.
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Non-controlling interest in an acquiree is stated at the non-controlling interest’s proportionate share in the
recognized amounts of the acquiree’s identifiable net assets at the acquisition date and the non-controlling interest’s
share of changes in the equity since the date of the combination. Total comprehensive income is attributed to the
non-controlling interests, even if this results in the non-controlling interests having a deficit balance. Changes in the
Group’s ownership interest in a subsidiary that do not result in loss of control are accounted for as equity
transactions. The carrying amounts of the controlling and non-controlling interests are adjusted to reflect the
changes in their relative interest in the subsidiary and any difference between the amount by which the non-
controlling interests is adjusted and the fair value of the consideration paid or received is recognized directly in equity
and attributed to the Parent Company’s shareholders. Non-controlling interest is presented separately in the
consolidated statements of financial position and income. The non-controlling interests are classified as a financial
liability to the extent there is an obligation to deliver cash or another financial asset to settle the non-controlling
interest.

Consolidated financial statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances based on latest audited financial statements of subsidiaries. Intra group balances,
transactions, income, expenses and dividends are eliminated in full. Profits and losses resulting from intra group
transactions that are recognized in assets are eliminated in full. Intra group losses that indicate an impairment is
recognized in the consolidated financial statements.

When the Parent Company loses control of a subsidiary, it derecognizes the assets (including any goodwill) and
liabilities of the subsidiary at their carrying amounts at the date when control is lost as well as related non-controlling
interests. Any investment retained is recognized at fair value at the date when control is lost. Any resulting difference
along with amounts previously directly recognized in equity is transferred to the consolidated statement of income.

Financial instruments
Recognition/derecognition of financial assets and financial liabilities

A financial asset or a financial liability is recognized when the Group becomes a party to the contractual provisions
of the instrument. A financial asset (in whole or in part) is derecognized when the contractual rights to receive cash
flows from the financial asset has expired or the Group has transferred substantially all risks and rewards of
ownership and has not retained control. If the Group has retained control, it continues to recognize the financial
asset to the extent of its continuing involvement in the financial asset.

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expires. Where
an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition
of the original liability and recognition of a new liability.

All regular way purchase and sale of financial assets are recognized using settlement date accounting. Changes in fair
value between the trade date and settlement date are recognized in the consolidated statement of income or in the
consolidated statement of comprehensive income in accordance with the policy applicable to the related instrument.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame generally established by regulations or conventions in the market place.

All financial assets or financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue are added except for those financial instruments classified as “at fair value
through profit or loss”.

Classification of financial assets and financial liabilities

IFRS 9 requires financial assets to be assessed based on a combination of the entity’s business model for managing
the assets and the instruments’ contractual cash flow characteristics.
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Business model assessment

The Group determines its business model at the level that best reflects how it manages groups of financial assets to
achieve its business objective. That is, whether the Group’s objective is solely to collect the contractual cash flows
from the assets or is to collect both the contractual cash flows and cash flows arising from the sale of assets. If
neither of these is applicable (e.g. financial assets are held for trading purposes), then the financial assets are
classified as part of ‘Sell’ business model and measured at Fair Value through Profit or Loss. The Group’s business
model is based on observable factors such as:

e How the performance of the business model and the financial assets held within that business model are
evaluated and reported to the entity’s key management personnel;

e The risks that affect the performance of the business model (and the financial assets held within that business
model) and, in particular, the way those risks are managed;

e How managers of the business are compensated (for example, whether the compensation is based on the fair
value of the assets managed or on the contractual cash flows collected).

The expected frequency, value and timing of sales are also important aspects of the Group’s assessment.
Assessment of whether contractual cash flows are Solely Payments of Principal and Interest (SPPI test)

Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash flows and
sell, the Group assesses whether the financial instruments’ cash flows represent Solely Payments of Principal and
Interest (the ‘SPPI test’).

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition and may
change over the life of the financial asset (for example, if there are repayments of principal or amortization of the
premium/discount).

The most significant elements of interest within a basic lending arrangement are typically the consideration for the
time value of money, credit risk, other basic lending risks and a profit margin. To make the SPP| assessment, the
Group applies judgement and considers relevant factors such as the currency in which the financial asset is
denominated, and the period for which the interest rate is set.

The Group classifies its financial assets upon initial recognition into the following categories:

e Financial assets carried at amortised cost
e |nvestment securities at FVTPL
e Investment securities at FVOCI

Financial assets carried at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions:

- The asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are SPPI on the
principal amount outstanding.

Bank balances and cash, short-term murabaha investments, accounts receivables in the nature of financial assets are
classified as financial assets carried at amortised cost.

Investment securities at FVTPL

The Group classifies financial assets as held for trading when they have been purchased or issued primarily for short-
term profit making through trading activities or form part of a portfolio of financial instruments that are managed
together, for which there is evidence of a recent pattern of short-term profit taking. In addition, on initial recognition,
the Group may irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amortised cost or at FVOCI as at FVTPL, if doing so eliminates or significantly reduces an accounting mismatch that
would otherwise arise. Included in this classification are certain, equities securities that have been acquired
principally for the purpose of selling or repurchasing in the near term.
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Investment securities at FVOCI

Upon initial recognition, the Group may elect to classify irrevocably some of its equity investments as equity
instruments at FVOCI when they meet the definition of Equity under IAS 32 Financial Instruments: Presentation and
are not held for trading. Such classification is determined on an instrument-by-instrument basis. Equity instruments
at FVOCI are subsequently measured at fair value. Gains and losses on these equity instruments are never recycled
to consolidated statement of income. Dividends are recognised in consolidated statement of income, when the right
of the payment has been established, except when the Group benefits from such proceeds as a recovery of part of
the cost of the instrument, in which case, such gains are recorded in consolidated statement of comprehensive
income. Equity instruments at FVOCI are not subject to an impairment assessment. The cumulative gains or losses
will not be reclassified to consolidated statement of income, instead, they will be transferred to retained earnings in
the consolidated statement of changes in equity.

Financial liabilities/equity

Financial liabilities “other than at fair value through profit or loss” are subsequently measured and carried at
amortized cost using the effective yield method. Equity interests are classified as financial liabilities if there is a
contractual obligation to deliver cash or another financial asset.

Financial guarantees

Financial guarantees are subsequently measured at the higher of the amount initially recognized less any cumulative
amortization and the best estimate of the present value of the amount required to settle any financial obligation
arising as a result of the guarantee.

Impairment of financial assets
The Group recognizes expected credit losses (ECL) on financial assets that are measured at amortized cost.

The expected credit loss of a financial instrument is measured in a way that reflects an unbiased and probability-
weighted amount determined by evaluating range of possible outcomes; the time value of money; and past events,
current conditions and forecast of future economic conditions. The ECL model applies to all financial instruments
except investments in equity instruments. The methodologies and assumptions including any forecasts of future
economic conditions are reviewed regularly.

General approach

Under general approach, assets migrate through the following three stages based on the change in credit quality
since initial recognition.

Stage 1 includes financial instruments that have not had a significant increase in credit risk since initial recognition
or that have low credit risk at the reporting date. For these assets, 12-month expected credit losses {‘ECL’) are
recognized. 12-month ECL are the expected credit losses that result from default events that are possible within 12
months after the reporting date. It is not the expected cash shortfalls over the 12-month period but the entire credit
loss on an asset weighted by the probability that the loss will occur in the next 12 months. The Group considers a
financial asset to have low credit risk when its credit risk rating is equivalent to the globally understood definition of
“investment grade”

Stage 2 includes financial instruments that have had a significant increase in credit risk since initial recognition (unless
they have low credit risk at the reporting date) but that do not have objective evidence of impairment. For these
assets, lifetime ECL are recognized. Lifetime ECL are the expected credit losses that result from all possible default
events over the expected life of the financial instrument. Expected credit losses are the weighted average credit
losses with the probability of default (‘PD’) as the weight. When determining whether the credit risk on a financial
instrument has increased significantly, management considers reasonable and supportable information available, in
order to compare the risk of a default occurring at the reporting date with the risk of a default occurring at initial
recognition of the financial instrument.

Stage 3 includes financial assets that have objective evidence of impairment at the reporting date. For these assets,
lifetime ECL are recognized as the difference between the financial asset’s gross carrying amount and the present
value of the estimated future cash flows discounted at the financial asset’s original effective interest rate.
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2.7

Any adjustments to the carrying amount of the financial asset arising from expected credit losses is recognized in
consolidated statement of income as an impairment gain or loss.

The EAD of a financial asset is its gross carrying amount. The LGD represents expected loss conditional on default, its
expected value when realised and the time value of money.

The Group recognizes ECL for bank balances and cash and short-term murabaha investments using the general
approach described above.

Simplified approach

The Group applies the simplified approach to recognise lifetime expected credit losses for accounts receivable.
Accordingly accounts receivable which is not credit impaired and which do not have significant financing component
are categorised under stage 2 and lifetime ECL is recognised.

Event of default

The Group considers an event of default has occurred when information developed internally or obtained from
external sources indicates that the debtor is unlikely to pay its creditors, in full (without taking into account any
collateral held by the Group). Irrespective of this criteria, the Group considers that a default has occurred when a
financial asset is more than 90 days past due unless the Group has reasonable and supportable information to
demonstrate that a more lagging default criterion is more appropriate.

ECL are the discounted product of the Probability of Default {PD), Exposure at Default {(EAD), and Loss Given Default
(LGD). The PD represents the likelihood of a borrower defaulting on its financial obligation, either over the next 12
months (12M PD), or over the remaining lifetime (Lifetime PD) of the obligation. EAD represents the expected
exposure in the event of a default. The Group derives the EAD from the current exposure to the financial instruments
and potential changes to the current amounts allowed under the contract including amortisation.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
e Inthe absence of a principal market, in the most advantageous market for the asset or liability.
e The principal or the most advantageous market must be accessible to by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

Level 1 - inputs are quoted prices {(unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date;

Level 2 - inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
liability either directly or indirectly; and.

Level 3 - inputs are unobservable inputs for the asset or liability.

For financial instruments quoted in an active market, fair value is determined by reference to quoted market prices.
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Bid prices are used for assets and offer prices are used for liabilities. The fair value of investments in mutual funds,
unit trusts or similar investment vehicles are based on the last published net assets value.

For unquoted financial instruments fair value is determined by reference to the market value of a similar investment,
discounted cash flows, other appropriate valuation models or brokers’ quotes.

For financial instruments carried at amortised cost, the fair value is estimated by discounting future cash flows at the
current market rate of return for similar financial instruments.

For investments in equity instruments, where a reasonable estimate of fair value cannot be determined, the
investment is carried at cost less impairment.

The fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

For assets and liabilities that are recognised in the consolidated financial statements on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above.

Investment in associates

An associate is an entity over which the Group exerts significant influence. Investment in associates is accounted for,
under the equity method of accounting. Where an associate is acquired and held exclusively for resale, it is accounted
for as a non-current asset held for resale under IFRS 5.

Under the equity method, the investment in associates is initially recognised at cost and adjusted thereafter for the
post-acquisition change in the Group’s share of the associates’ net assets. Goodwill relating to an associate is
included in the carrying amount of the investment and is neither amortised nor individually tested for impairment.
The Group recognises in the consolidated statement of income its share of the total recognised profit or loss of the
associate from the date that influence or ownership effectively commenced until the date that it effectively ceases.
Distributions received from the associate reduce the carrying amount of the investment. Adjustments to the carrying
amount may also be necessary for changes in Group’s share in the associate arising from changes in the associate’s
equity that have not been recognised in the associate’s profit or loss statement. The Group’s share of those changes
is recognised in the consolidated statement of income and comprehensive income.

Any excess of the cost of acquisition over the Group's share of the net fair value of the identifiable assets, liabilities
and contingent liabilities of an associate recognised at the date of acquisition is recognised as goodwili, which is
included within the carrying amount of the investment. Any excess of the Group's share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over the cost of acquisition, after reassessment, is recognised
immediately in the consolidated statement of income.

The requirements of IAS 36 are applied to determine whether it is necessary to recognise any impairment loss with
respect to the Group’s investment in associates. When necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance with IAS 36 as a single asset by comparing its recoverable
amount {higher of value in use and fair value less costs of disposal) with its carrying amount.

Any impairment loss recognised is not allocated to any asset, including goodwill that forms part of the carrying
amount of the investment. Any reversal of that impairment loss is recognised in accordance with IAS 36 to the extent
that the recoverable amount of the investment subsequently increases.

The Group discontinues the use of the equity method from the date when the investment ceases to be an associate.
When the Group retains an interest in the former associate and the retained interest is a financial asset, the Group
measures the retained interest at fair value at that date and the fair value is regarded as its fair value on initial
recognition in accordance with IFRS 9.
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2.10

2.11

The difference between the carrying amount of the associate at the date the equity method was discontinued, and
the fair value of any retained interest and any proceeds from disposing of a part interest in the associate is included
in the determination of the gain or loss on disposal of the associate. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in relation to that associate on the same basis as would be
required if that associate had directly disposed of the related assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate would be reclassified to consolidated statement of
income on the disposal of the related assets or liabilities, the Group reclassifies the gain or loss from equity to
consolidated statement of income (as a reclassification adjustment) when the associate is disposed of.

When the Group reduces its ownership interest in an associate but the Group continues to use the equity method,
the Group reclassifies to consolidated statement of income the proportion of the gain or loss that had previously
been recognised in other comprehensive income relating to that reduction in ownership interest if that gain or loss
would be reclassified to consolidated statement of income on the disposal of the related assets or liabilities.

When a group entity transacts with an associate of the Group, profits and losses resulting from the transactions with
the associate are recognised in the Group’s consolidated financial statements only to the extent of interests in the
associate that are not related to the Group.

Investment in joint venture

A joint arrangement is a contractual arrangement that gives two or more parties joint control. Joint control is a
contractually agreed sharing of control of an arrangement, which exists only when decision about the relevant
activities require unanimous consent of the parties sharing control. A joint venture is a joint arrangement whereby
the parties that have the joint control of the arrangement have rights to the net assets of the arrangement. The
Group recognises its interests in joint ventures and accounts for it using the equity method.

Furniture and equipment

Furniture and equipment is carried at cost less accumulated depreciation and impairment losses. The cost of furniture
and equipment is depreciated on a straight- line basis over an estimated useful life of years as follows:

e Leasehold improvements and fixtures 5 years
e  Furniture 5 years

The carrying amount of furniture and equipment is reviewed at each statement of financial position date to
determine whether there is any indication of impairment in its carrying value. If any such indication exists, an
impairment loss is recognised in the consolidated statement of income, being the difference between carrying value
and the asset’s recoverable amount. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows. The residual value, useful lives and methods of
depreciation are reviewed, and adjusted if appropriate, at each financial year end.

Intangible assets

Identifiable non-monetary assets acquired in a business combination and from which future benefits are expected
to flow are treated as intangible assets. Intangible assets and are recognized initially at their fair value at the
acquisition date (which is regarded as their cost).

Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Intangible assets which have a finite life are amortized over their useful lives. Intangible assets
with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or at the
cash-generating unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite
life continues to be supportable. If not, the change in useful life from indefinite to finite is made on a prospective
basis. The intangible assets are tested for impairment based on the same policy as that of Goodwill.

Intangible assets comprise of brand and asset management agreements where brand is considered as an intangible
asset with indefinite useful life and asset management agreements are considered as intangible assets with finite
lives and are amortised over their useful lives of 20 years.
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2.13

2.14

Goodwill

Goodwill arising in a business combination is computed as the excess of the aggregate of: the consideration
transferred; the non-controlling interests proportionate share in the recognized amounts of the acquiree’s net
identifiable assets at the acquisition date, if any; and in a business combination achieved in stages the acquisition-
date fair value of the acquirer’s previously held equity interest in the acquiree, over the net of the acquisition-date
fair values of the identifiable assets acquired and liabilities assumed. Any deficit is a gain from a bargain purchase
and is recognized directly in the consolidated statement of income.

Goodwill is allocated to each of the cash generating units for the purpose of impairment testing. Gains and losses on
disposal of an entity or a part of an entity include the carrying amount of goodwill relating to the entity or the portion
sold.

Goodwill are tested at least annually for impairment and carried at cost less accumulated impairment losses.

Assets are grouped at the lowest levels for which there are separately identifiable cash flows, known as cash
generating units for the purpose of assessing impairment of goodwill.

If the recoverable amount of the cash generating unit is less than the carrying amount of the unit, the impairment
loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets
of the unit pro rata, on the basis of the carrying amount of each asset in the unit. That relating to goodwill cannot be
reversed in a subsequent period.

The recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and risk specific to the asset for which the estimates of future cash
flows have not been adjusted. The Group prepares formal four to five year plans for its businesses. These plans are
used for the value in use calculation. Long range growth rates are used for cash flows into perpetuity beyond the
four to five year period. Fair value less costs to sell is determined using valuation techniques and considering the
outcome of recent transactions for similar assets in the same industry in the same geographical region.

Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s recoverable amount.
An asset’s or cash-generating unit’s (CGU) recoverable amount is the higher of its fair value less costs to sell and its
value in use. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs to sell, an appropriate valuation
model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators.

For non-financial assets excluding goodwill, an assessment is made at each reporting date as to whether there is any
indication that previously recognised impairment losses may no longer exist or may have decreased. If such indication
exists, the Group estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is
reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since
the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed
its recoverable amount, nor exceeds the carrying amount that would have been determined, net of depreciation, had
no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the consolidated
statement of income.

Non-current assets held for sale and discontinued operations

Non-current assets and disposal groups classified as held for sale are measured at the lower of carrying amount and fair
value less costs to sell. Non-current assets and disposal groups are classified as held for sale if their carrying amounts
will be recovered through a sale transaction rather than through continuing use. This condition is regarded as met only
when the sale is highly probable and the asset or disposal group is available for immediate sale in its present condition.
Management must be committed to the sale, which should be expected to qualify for recognition as a completed sale
within one year from the date of classification.
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2.15

2.16

2.17

2.18

2.19

In the consolidated statement of income of the reporting period, and of the comparable period of the previous year,
income and expenses from discontinued operations are reported separate from income and expenses from continuing
activities, down to the level of profit, even when the group retains a non-controlling interest in the subsidiary after the
sale. The resulting profit or loss (after taxes) is reported separately in the consolidated statement of income.

Cash and cash equivalents

For purposes of the consolidated statement of cash flows, cash and cash equivalents include bank balances and cash
and short-term murabaha investments that are readily convertible to known amounts of cash with original maturities
up to three months from the date of acquisition and that are subject to an insignificant risk of change in value.

Post-employment benefits

The Group is liable under Kuwait Labour Law to make payments under defined benefit plans to employees at cessation
of employment. The defined benefit plan is unfunded and is based on the liability that would arise on involuntary
termination of all employees on the reporting date. This basis is considered to be a reliable approximation of the present
value of this liability.

Treasury shares

The cost of the Parent Company’s own shares purchased, including directly attributable costs, is classified under equity.
Gains or losses arising on sale are separately disclosed under shareholders’ equity and these amounts are nat available
for distribution. These shares are not entitled to cash dividends. The issue of bonus shares increases the number of
treasury shares proportionately and reduces the average cost per share without affecting the total cost of treasury
shares.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the
revenue can be reliably measured regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duty. The following specific recognition criteria must also be met before revenue is recognised:

i) Basic management fees from portfolios and collective investment schemes is recognised over the period of
time as the Group satisfies the performance obligation by transferring the promised services to the customer.

ii)  Incentive management fees from fiduciary activities is recognised point in time when the Group satisfies the
performance obligation by transferring the promised services to the customer.

iii) Dividend income is recognised when the right to receive payment is established.

iv)  Gain or losses on sale of investments are recognised when the risks and rewards are transferred to the buyer.
v)  Sales revenue from commercial activities is recognised at point in time as the Group satisfies the performance
obligation by transferring the promised goods and services to the customer.

Accounting for leases

Where the Group is the lessee

The Group assesses whether contract is or contains a lease, at inception of the Contract. The Group recognizes a
right of use asset and a corresponding lease liability on the date on which the lessor makes the asset available for
use by the Group (the commencement date).

On that date, the Group measures the right of use at cost, which comprises of:
e the amount of the initial measurement of the lease liability.
e any lease payments made at or before the commencement date, less any lease incentives received

e any initial direct costs, and
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® an estimate of costs to be incurred to restoring the underlying asset to the condition required by the terms and
conditions of the lease as a consequence of having used the underlying asset during a particular period; this is
recognised as part of the cost of the right of use asset when the Group incurs the obligation for those costs,
which may be at the commencement date or as a consequence of having used the asset during a particular
period.

At the commencement date, the Group measures the lease liability at the present value of the lease payments that
are not paid at that date. On that date, the lease payments are discounted using the interest rate implicit in the lease,
if that rate can be readily determined. If that rate cannot be readily determined, the Group uses its incremental
borrowing rate.

Lease payments included in measurement of the lease liability comprise the following payments for the right to use
the underlying asset during the lease term that are not paid at the commencement date:

e fixed payments (including in-substance fixed payments), less any lease incentives receivable

e variable [ease payment that are based on an index or a rate

e amounts expected to be payable by the lessee under residual value guarantees

* the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and

* payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that option.

Payments associated with leases of short term leases and low-value assets are recognized on a straight-line basis as
an expense in consolidated statement of income.

Whenever the Group incurs an obligation for costs to dismantle and remove a leased asset, restore the site on which
it is located or restore the underlying asset to the condition required by the terms and conditions of the lease, a
provision is recognised and measured under IAS 37. To the extent that the costs relate to a right-of-use asset, the
costs are included in the related right-of-use asset, unless those costs are incurred to produce inventories.

Subsequent measurement

After the commencement date, the Group measures the right-of-use asset at cost less accumulated depreciation and
impairment losses. Depreciation is calculated on a straight line basis over the shorter of the asset's useful life and
the lease term. The Group determines whether a right of use asset is impaired and recognizes any impairment loss
identified in the consolidated statement of income. The depreciation starts at the commencement date of the lease.

After the commencement date, the Group measures lease liability by increasing the carrying amount to reflect
interest on the lease liability and reducing the carrying amount to reflect the lease payment made.

The Group remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset)
whenever:

¢ The lease term has changed or there is a significant event or change in circumstances resulting in a change in
the assessment of exercise of a purchase option, in which case the lease liability is remeasured by discounting
the revised lease payments using a revised discount rate.

e The lease payments change due to changes in an index or rate or a change in expected payment under a
guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised lease
payments using an unchanged discount rate (unless the lease payments change is due to a change in a floating
interest rate, in which case a revised discount rate is used).

®  Alease contract is modified and the lease modification is not accounted for as a separate lease, in which case
the lease liability is remeasured based on the lease term of the modified lease by discounting the revised lease
payments using a revised discount rate at the effective date of the modification.

Each lease payment is allocated between the liability and the finance cost. The finance cost is charged to consolidated
statement of income over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the liability for each period. The constant periodic rate of interest is the discount rate used at the initial
measurement of lease liability.

23



The Securities House K.S.C.P. and Subsidiaries

Kuwait

Notes to the Consolidated Financial Statements - 31 December 2024

2.20

2.21

2.22

2,23

For contracts that contain a lease component and one or more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of the non-lease components.

Foreign currencies

Foreign currency transactions are recorded at rates of exchange ruling at the date of the transactions. Monetary assets
and liabilities in foreign currencies outstanding at the year-end are translated into Kuwaiti Dinars at rates of exchange
ruling at the reporting date. Any resuitant gains or losses are taken to the consolidated statement of income.

Non-monetary items carried at fair value that are denominated in foreign currencies are translated at the rates
prevailing on the date when the fair value was determined. Translation difference on non-monetary items classified as
“at fair value through profit or loss” are reported as part of the fair value gain or loss in the consolidated statement of
income whereas, those on non-monetary items classified as “available for sale” financial assets are included in
consolidated statement of income and comprehensive income.

The income and cash flow statements of foreign operations are translated into the Parent Company’s reporting currency
at average exchange rates for the year and their statement of financial position is translated at exchange rates ruling at
the year-end. Exchange differences arising from the translation of the net investment in foreign operations (including
goodwill) are taken to the consolidated statement of comprehensive income. When a foreign operation is sold, any
resultant exchange differences are recognized in the consolidated statement of income as part of the gain or loss on
sale.

Contingencies

Contingent assets are not recognised in the consolidated financial statements, but are disclosed when an inflow of
economic benefit is probable. Contingent liabilities are not recognised in the consolidated financial statements but
are disclosed unless the possibility of an outflow of resources embodying economic benefit is remote.

Zakat

Zakat is calculated and paid at 1.0% of the profit of the Group in accordance with the Law No. 46 of 2006.
Responsibility for the calculation of Zakat in accordance with Shariah principles and the payment of unsettled zakat lies
with the shareholders.

Significant accounting judgments, estimates and assumptions

The preparation of the Group’s consolidated financial statements requires management to make judgments,
estimates and assumptions that affect the reported amount of revenues, expenses, assets and liabilities, and the
accompanying disclosures, as well as the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

Judgements

In the process of applying the Group’s accounting policies, management has made the following judgments, apart
from those involving estimations, which have the most significant effect on the amounts recognised in the
consolidated financial statements:

Significant increase in credit risk

As explained in note 2.6, ECL is measured as an allowance equal to 12-month ECL for stage 1 assets, or life time ECL
for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased significantly since initial
recognition. In assessing whether the credit risk of an asset has significantly increased, the Group takes into account
qualitative and quantitative reasonable and supportable forward looking information.

Business combinations

To allocate the cost of a business combination management exercises significant judgment to determine identifiable
assets, liabilities and contingent liabilities whose fair value can be reliably measured, to determine provisional values
on initial accounting and final values of a business combination and to determine the amount of goodwill and the
Cash Generating Unit to which it should be allocated.
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Impairment of financial assets

The Group estimates expected credit loss for all financial assets carried at amortised cost or fair value through
consolidated statement of income except for equity instruments. The determination of expected credit loss involves
significant judgement because of the use of external and internal data and assumptions. Refer note 2.6 impairment
of financial assets for more information.

Contingent liabilities

Contingent liabilities are potential liabilities that arise from past events whose existence will be confirmed only by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the entity.
Provisions for liabilities are recorded when a loss is considered probable and can be reasonably estimated. The
determination of whether or not a provision should be recorded for any potential liabilities is based on
management’s judgment.

Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. To assess
whether there are objective evidence of impairment requires significant judgement regarding one or more of loss
events

If any indication exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less costs of
disposal and its value in use. The recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to
its recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value
indicators.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year are discussed below:

Valuation of unquoted equity investments

Valuation of unquoted equity investments is normally based on one of the following:
e recent arm’s length market transactions;
e current fair value of another instrument that is substantially the same;

e the expected cash flows discounted at current rates applicable for items with similar terms and risk
characteristics;

e earnings multiple technique; or

s other valuation models.

The determination of the cash flows and discount factors for unquoted equity investments requires significant
estimation.
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Impairment of investment in associates

After application of the equity method, the Group determines whether it is necessary to recognise any impairment
loss on the Group’s investment in its associates at each reporting date based on existence of any objective evidence
that the investment in the associate is impaired. If this is the case, the Group calculates the amount of impairment
using the market multiple approach which includes significant judgments and estimates concerning sets of
comparable entities, liquidity discounts and costs of disposal. The difference between the recoverable amount of the
associate and its carrying value is recognizes in the consolidated statement of income.

Impairment provision of receivables

An estimate of the collectible amount of receivables is made when collection of the full amount is no longer probable.
For individually significant amounts, this estimation is performed on an individual basis. Amounts which are not
individually significant, but which are past due, are assessed collectively and a provision applied according to the
length of time past due, based on historical recovery rates.

Discounting of lease payments

The lease payments are discounted using the Group’s incremental borrowing rate (“IBR”). Management has applied
judgments and estimates to determine the IBR at the commencement of lease.

SUBSIDIARIES

Details of the subsidiaries are shown below.

Country of incorporation Percentage of
ownership
2024 2023
Juzur Canary Restaurant Company W.L.L. (“Canary”) Kuwait 70.0% 70.0%
Al Zad Financial and Economical Consultancy K.S.C.(Closed)
(“Al Zad”) * Kuwait 80.0% 80.0%
Gatehouse Capital Economic and Financial Consultancy
K.S.C.C. (“Gatehouse Capital”) Kuwait 99.9% 99.9%
Securities House for Real Estate Services K.S.C.(Closed) Kuwait 99.9% 99.9%
Silverstone Capital Ltd. Cayman Islands 100.0% 100.0%
Held through Gatehouse Capital
Blue Pillar Advisory Ltd. Cayman lIslands 100.0% 100.0%
GSH USA Inc. United States 100.0% 100.0%
Held through Silverstone Capital Ltd.
Greystone Capital Inc. United States 100.0% 100.0%

* During the previous year, the Group subscribed for the share capital increase of Al Zad at an amount of KD 750,000
which included the subscription amount of the non-controlling interests, which resulted in net movement on non-
controlling interests amounting to KD 150,000.

DISCONTINUED OPERATIONS

In December 2024, the Parent Company sold its 50% interest in joint venture, First Kuwaiti for Education Holding
Company WLL (“Joint Venture”) (Note 9) to the Joint Venture partner for a consideration amounting to
KD 6,500,000. The consideration was received on 26 March 2025.

During the previous year, the Parent Company sold its 100% interest in subsidiary, Manarat Educational Services
Company W.L.L. (“Manarat”) to a locally licensed collective investment scheme for a consideration amounting to KD
2,700,000.

The Joint Venture and Manarat are therefore treated as discontinued operations.

26



The Securities House K.S.C.P. and Subsidiaries
Kuwait

Notes to the Consolidated Financial Statements - 31 December 2024

The results of the discontinued operations are as presented below:

Share in results of Joint venture (Note 9)
Gain on sale before tax (see below)
Profit before tax for the year

Taxes

Profit after tax for the year from discontinued operations

Attributable to:
Equity holders of the Parent Company (Note 5)
Non-controlling interests

Profit after tax for the year from discontinued operations

Basic and diluted earnings per share from discontinued operations
attributable to the equity holders of the Parent Company

Kuwaiti Dinars

2024 2023
(90,669) (91,245)
2,596,663 1,408,584
2,505,994 1,317,339
(112,770) (59,279)
2,393,224 1,258,060
2,393,224 1,258,060
2,393,224 1,258,060
6.1 fils 3.1fils

The carrying value / net assets of the discontinued operations on the date of sale were as follows:

Assets

Bank balances and cash

Accounts receivable and prepayments
Right of use assets (Note 10)
Furniture and equipment
Goodwill (Note 11)

Total assets

Liabilities

Accounts payable and accruals
Lease liabilities (Note 13)
Employees’ end of service benefits
Total liabilities

Net assets sold

Carrying value sold

Total consideration

Gain on sale before tax (see above)

Net cash flow from the transaction were as follows:

Total consideration
Less: bank balances and cash

Net cash consideration from sale
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Kuwaiti Dinars

As of the date of sale

2024

2023

3,903,337
6,500,000
2,596,663

418,268
121,984
1,085,559
262,366
1,075,000

2,963,177

418,477
1,128,888
124,396

1,671,761

1,291,416

2,700,000

1,408,584

Kuwaiti Dinars

As of the date of sale

2024 2023
6,500,000 2,700,000
- (418,268)
6,500,000 2,281,732
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BASIC AND DILUTED EARNINGS / (LOSS) PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT
COMPANY

Basic and diluted earnings / {loss) per share is computed by dividing the profit / (loss) attributable to the equity holders
of the Parent Company by the weighted average number of shares outstanding during the year as follows:

Kuwaiti Dinars

2024 2023
Profit for the year attributable to equity holders of the Parent Company 1,494,048 552,052
Shares
Weighted average number of shares outstanding for the year 392,552,408 404,270,137
Basic and diluted earnings per share attributable to
the equity holders of the Parent Company 3.8 Fils 1.4 Fils

Basic and diluted loss per share from continuing operations:

Kuwaiti Dinars

2024 2023
Profit for the year attributable to equity holders of the Parent Company 1,494,048 552,052
Less:
Profit for the year attributable to equity holders of the Parent Company from
discontinued operations (Note 4) 2,393,224 1,258,060
Loss for the year attributable to equity holders of the Parent Company from
continuing operations (899,176) (706,008)

Shares

Weighted average number of shares outstanding for the year 392,552,408 404,270,137
Basic and diluted loss per share attributable to
the equity holders of the Parent Company from continuing operations (2.3) Fils (1.7) Fils

CASH AND CASH EQUIVALENTS

Cash and cash equivalents as shown in the consolidated statement of cash flows is reconciled to the related items in
the consolidated statement of financial position as follows:

Kuwaiti Dinars

2024 2023
Bank balances and cash 690,595 4,162,493
Balances with custodians 313,329 32,685
1,003,924 4,195,178
MURABAHA RECEIVABLE
Kuwaiti Dinars
2024 2023
Non-current - denominated in Kuwaiti Dinar * 2,575,716 2,564,430
Non-current - denominated in Kuwaiti Dinar ** 579,840
3,155,556 2,564,430
Balance in original currency - US Dollar * 8,360,000 8,360,000
Balance in original currency - Pound Sterling ** 1,500,000 -
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* This represents the balance receivable from the sale of a foreign associate by a subsidiary company in 2022. The
balance is receivable over instalments ending in 2028 and is guaranteed by the purchaser’s pledge of its interest in
the associate in favour of the subsidiary company. During the year, the Group recognised Nil income, net of
provision, on this receivable {2023: KD 152,029 equivalent to USD 495,000).

** This represents an unsecured Murabaha provided by a subsidiary company to a foreign unrelated party during the
current year. The Murabaha is payable in full in 2027. During the year, the Group recognised Nil income, net of
provision, on this Murabaha.

8. INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS
Kuwaiti Dinars

Held for trading 2024 2023
Quoted equity securities 372,743 1,769,387
Designated upon initial recognition
Unquoted tocal equity securities 302,500 263,125
Unguoted foreign equity securities 8,211,735 4,862,285

8,886,978 6,894,797

During the year, the Group had a realised gain on quoted equity investments amounting to KD 38,571 (2023: KD
116,672), a realised loss on unquoted equity investments amounting to KD 414,242 (2023: gain of KD 243,193).

During the year, the Group had an unrealised gain on quoted equity investments amounting to KD 15,820 (2023: KD
2,033), an unrealised loss on unquoted equity investments amounting to KD 231,826 (2023: KD 34,055).

9. INVESTMENT IN ASSOCIATES AND JOINT VENTURE

Details are shown below.

Country of incorporation Percentage

of ownership

2024 2023
Associates
Gatehouse Financial Group Limited (“Gatehouse”) United Kingdom 31.7% 31.7%
Wareef Al Jubail Project Company (“Wareef Al Jubail”) Kuwait 39.5% 39.5%
Saudi Projects Holding Group (“Saudi Projects”) Kuwait 24.8% 24.8%
Held through Silverstone Capital Ltd.
Madrono Capital, LLC (“Madrono”) United States 50.0% 50.0%
Joint Venture
First Kuwaiti for Education Holding Company WLL Kuwait i} 50.0%

(“First Kuwaiti”) *
* During the year the group disposed its interest in the Joint Venture (Note 4).

Movement on the investment in associates and joint venture is shown below.

Kuwaiti Dinars

2024 2023
At the beginning of the year 29,021,955 24,975,802
Acquisitions (a) 193,090 2,750,000
Disposals — discontinued operations (Note 4) (3,903,337) -
Share in results 786,048 542,087
Share in results - discontinued operations (Note 4) (90,669) (91,245)
Share in other comprehensive loss (47,564) (219,768)
Foreign currency translation adjustment (370,018) 1,382,051
Dividend and capital reduction received (b) (508,090) (316,972)
At the end of the year 25,081,415 29,021,955
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a) During the current year, the Group subscribed for its interest in the share capital increase of the joint venture at
an amount of KD 193,090 (2023: KD 2,750,000).

b) The Group received dividend amounting to KD 107,835 (2023: KD 169,851) from Madrono. The Group received
capital reduction proceeds amounting to KD 152,730 and KD 247,525 (2023: KD 48,120 and KD 99,001) from
Wareef Al Jubail and Saudi Projects respectively.

At 31 December 2024, the Group performed an impairment test on its investment in associates which resulted in Ni
impairment (2023: Nil). The recoverable amount of the investment in Gatehouse has been determined based on fair
value less cost to sell using market multiples approach.

The following table illustrates summarised financial information of investment in associates and joint venture:

Kuwaiti Dinars

Wareef Al Saudi
31 December 2024 Gatehouse  First Kuwaiti Jubail Projects Madrono Total
Current assets 18,631,622 - 136,618 501,004 175,767 -
Non-current assets 539,687,840 - 5,644,733 3,142,373 - -
Current liabilities (501,554,362) - (194,227) (594,383) (1,342) -
Non-current liabilities and
non-controlling interests (14,747,289) - (2,629) (1,527,961) - -
Net assets 42,017,811 - 5,584,495 1,521,033 174,425 -
Revenues 13,730,604 - 535,064 536,001 383,340 -
Profit / (loss) for the year 1,421,818 - 443,203 (49,192) 324,625 -
Share of net assets 13,328,049 - 2,205,538 376,456 87,212 15,997,255
Goodwill 9,084,160 - - - - 9,084,160
Carrying amount of
interest in associates 22,412,209 - 2,205,538 376,456 87,212 25,081,415

Kuwaiti Dinars

Wareef Al Saudi
31 December 2023 Gatehouse  First Kuwaiti Jubail Projects Madrono Total
Current assets 14,971,804 1,690,743 151,273 1,426,913 87,883 -
Non-current assets 563,590,636 20,268,103 5,594,300 3,432,618 - -
Current liabilities (519,854,070) (1,247,394) (215,249) (490,663) (24,144) -
Non-current liabilities and
non-controlling interests (17,288,139) (13,109,621) (2,272)  (1,798,540) - -
Net assets 41,420,231 7601831 5578050 2,570,328 63,739 .
Revenues 13,040,312 4,529,597 227,950 721,790 243,917 -
Profit / (loss) for the year 1,257,079 (182,490) 29,767 251,535 196,031 -
Share of net assets 13,138,497 3,800,916 2,183,247 636,156 31,869 19,790,685
Goodwill 9,231,270 - - - 9,231,270
Carrying amount of
interest in associates and
joint venture 22,369,767 3,800,916 2,183,247 636,156 31,869 29,021,955
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10.

11.

RIGHT OF USE ASSETS

Kuwaiti Dinars

2024 2023
As at 1 January 1,173,781 2,096,918
Additions 836,850 732,701
Disposal - discontinued operations (Note 4) - (1,085,559)
Reversal due to lease cancellation (328,152) (143,270)
Depreciation - continuing operations (396,034) (427,009)
As at 31 December 1,286,445 1,173,781

The Group leases office spaces and building for its operations. Lease contracts are typically made for fixed periods
ranging from 3 to 8 years.

Depreciation allocated to the statement of income under cost of sales of commercial activities amounted to KD
228,734 (2023: KD 241,529) and allocated to the statement of income under general, administrative and selling
expenses amounted to KD 167,300 (2023: KD 185,480).

INTANGIBLE ASSETS AND GOODWILL

Kuwaiti Dinars

2024 2023
Intangible assets:
Asset management agreements
At beginning of the year 3,600,000 4,000,000
Amortisation for the year (400,000) {400,000}
At end of the year 3,200,000 3,600,000
Goodwill:
At beginning of the year 1,000,000 2,075,000
Disposal - discontinued operations (Note 4) - (1,075,000)
Impairment (see below) (250,000) -
At end of the year 750,000 1,000,000
Related to:
Juzur Canary Restaurant Company W.L.L. (“Juzur Canary”}, 750,000 1,000,000

Impairment testing

The Group determines whether goodwill are impaired, at least on an annual basis. This requires an estimation of the
recoverable amount of the cash generating units (CGUs) to which these items are allocated. The recoverable amount
has been determined based on value-in-use calculations.

At 31 December 2024, the Group performed an impairment test on its investment in the subsidiary, Juzur Canary,
where it has a goodwill book value as at 31 December 2024 amounting to KWD 1,000,000. The test yielded
recognition of an impairment amounting to KD 250,000 (2023: Nil). Based on the impairment testing performed by
the management the recoverable value of the Cash Generating Units "CGU" is assessed to be higher than the carrying
amount.

The management used the following approach to determine values to be assigned to the following key assumptions,
in the value in use calculations for Juzur Canary:
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12,

13.

14.

Key assumption Basis used to determine value to be assigned to key assumption

Projections’ period Financial budget approved by management covering a five-year period.

Increase in competition expected but no significant change in market share of any CGU as a
result of ongoing service quality improvements and expected growth from technology and
license upgrades. The growth rates are consistent with forecasts included in industry and
country reports.

Growth rate

Compounded annual growth in revenue of 6.2% (2023: 7.5%) during the projected five-year
period. Value assigned reflects past experience and changes in economic environment.

Cash flows beyond the five-year period have been extrapolated using a growth rate of 1.5%
(2023: 1.5%). This growth rate does not exceed the long-term average growth rate of the market
in which the CGU operates.

Discount rate Discount rates of 11.3% (2023: 11.7%). Discount rates reflect specific risks relating to the
relevant CGU.

The Group has performed a sensitivity analysis by varying these input factors by a reasonably possible margin and
assessing whether the change in input factors results in any of the goodwill allocated to appropriate cash generating
units being impaired.

MURABAHA PAYABLES

Kuwaiti Dinars

2024 2023

Current 3,498,767 1,000,000
Non-current 3,000,000 4,000,000
6,498,767 5,000,000

Murabaha payable represents the value of assets purchased on a deferred settlement basis.

The facilities are unsecured and carries a profit rate of 5.50% during the year (2023: 5.75%).

LEASE LIABILITIES

Kuwaiti Dinars

2024 ° 2023
As at 1 January 1,204,525 2,188,597
Additions 836,850 732,701
Profit on lease liabilities 52,977 67,011
Payments (468,762) (485,959)
Disposal — discontinued operations (Note 4) - (1,128,888)
Reversal due to lease cancellation (330,562) (168,937)
As at 31 December 1,295,028 1,204,525

The Group does not have any lease contracts that contains variable lease payments not included in the measurement
of lease liabilities.

The Group does not face a significant liquidity risk with regard to its lease liabilities. Lease liabilities are continuously
monitored by the Group.

SHARE CAPITAL, RESERVES, DIRECTORS’ REMUNERATION AND TREASURY SHARES

Share capital

The authorised, issued and fully paid up share capital of the Parent Company is KD 40,000,000 (2023:
KD 41,500,000 ) comprising of 400,000,000 shares (2023: 415,000,000) of 100 fils each.
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b)

c)

d)

15,

16.

On 30 May 2024, the extra-ordinary general assembly of the shareholders of the Parent Company approved the
reduction of the authorized, issued, and paid-up share capital by 15,000,000 shares of 100 fils per share amounting
to KD 1,500,000, as follows:

- Non-cash reduction of 5,000,000 shares of 100 fils per share amounting to KD 500,000 through writing-off
5,000,000 treasury shares outstanding at 31 December 2023, and

- Cash reduction of 10,000,000 of 100 fils per share amounting to KD 1,000,000. Payment of the capital reduction
was made on 10 July 2024.

On 25 May 2023, the extraordinary general assembly of the Parent Company’s shareholders approved the cash
reduction of the authorized, issued, and paid-up share capital by 10,000,000 shares of 100 fils per share at an amount
of KD 1,000,000. Payment of the capital reduction was made on 26 June 2023.

Statutory reserve

In accordance with the Parent Company’s articles of association, 10% of the profit for the year before directors’
remuneration, contribution to Kuwait Foundation for the Advancement of Sciences (“KFAS”), National Labour Support
Tax (“NLST”) and Zakat, amounting to KD 156,121 has been transferred to the statutory reserve (2023: KD 56,671).

The Parent Company may resolve to discontinue such annual transfers when the reserve totals 50% of paid-up share
capital. Distribution of this reserve is limited to the amount required to enable the payment of a dividend of 5% of paid-
up share capital to be made in years when accumulated profits are not sufficient for the payment of a dividend of that
amount.

Directors’ remuneration
No Directors’ remuneration was recommended for the year 2024 (2023: Nil).

Treasury shares

These shares were acquired based on an authorization granted to the Board of Directors by the shareholders and in
accordance with Ministerial Decrees No. 10 of 1987 and No. 11 of 1988 and are carried at cost. Reserves equivalent to
the cost of treasury shares held are not distributable.

2024 2023
Number of treasury shares 10,000,000 20,000,000
Percentage to share capital 2.5% 4.8%
Cost (Kuwaiti Dinars) 665,339 1,371,406
Market value (Kuwaiti Dinars) 778,000 1,074,000

RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, directors and executive officers of the Group, close members of their
families and entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies and terms
of these transactions are approved by the Parent Company’s management.

Related party balances and transactions consist of the following:

Kuwaiti Dinars

2024 2023
Management fee income 9,021 15,091
Key management compensation:
Salaries and other short term benefits 173,896 316,853
Employees’ end of services 25,946 58,608

199,842 375,461

SEGMENTAL INFORMATION
For management purposes the Group is organised into three major business segments:

Proprietary investment : Investing of Group’s funds in securities and real estate, and managing the Group’s
management liquidity requirements.

Asset managementand : Discretionary and non-discretionary investment portfolio management, managing of
advisory services local and international investment funds and collective investment schemes, and

providing advisory services.
Commercial activities :  Commercial activities include food and education sectors.
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18.

18.1

The following table shows a reconciliation of the opening and closing amount of level 3 financial instruments which are
recorded at fair value.

Kuwaiti Dinars

Asat Lossrecorded Gainrecorded in Net As at
1 January in the other purchases, 31 December
2024 consolidated comprehensive sales and 2024
statement of income settlements
income
Financial assets at fair value
Unquoted equity securities 5,125,410 (646,068) - 4,034,893 8,514,235

Kuwaiti Dinars

Asat Gainrecorded Gainrecorded in Net As at
1 January in the other purchases, 31 December
2023 consolidated comprehensive sales and 2023
statement of income  settlements
income
Financial assets at fair value
Unquoted equity securities 4,487,854 157,551 51,244 428,761 5,125,410

During the year, there have been no transfers between the hierarchies.
Description of significant unobservable inputs to valuation of financial assets:

Local unquoted securities represent unlisted securities on local stock exchange. Unquoted equity securities are valued
based on net book value method using latest available financial statement of the investee entity, wherein the underlying
assets are fair valued, or based on last traded prices, adjusted for impairment losses, if any.

RISK MANAGEMENT

Risk is inherent in the Group’s activities but it is managed through a process of ongoing identification, measurement
and monitoring, subject to risk limits and other controls. This process of risk management is critical to the Group’s
continuing profitability and each individual within the Group is accountable for the risk exposures relating to his or her
responsibilities. The Group is exposed to credit risk, liquidity risk and market risk. Market risk is subdivided into profit
rate risk, currency risk and equity price risk. The Group is also subject to operational risk. The independent risk control
process does not include business risks such as changes in the environment technology and industry. They are
monitored through the Group’s strategic planning process.

CREDIT RISK

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss.

The Group’s credit policy and exposure to credit risk is monitored on an ongoing basis. The Group seeks to avoid undue
concentrations of risks with individuals or groups of customers in specific locations or business through diversification
of financing activities.

Maximum exposure to credit risk and risk concentration

With respect to credit risk arising from the financial assets of the Group, which comprise bank balances and cash, short-
term murabaha investments, murabaha receivables and certain accounts receivable, the Group’s exposure to credit risk
arises from default of the counterparty, with a maximum exposure equal to the carrying amount of contractual financial
instruments. Where financial instruments are recorded at fair value, it represents the current maximum credit risk
exposure but not the maximum risk exposure that could arise in the future as a result of changes in values.

The Group’s bank balances and short-term murabaha investments are held with high credit quality banks and financial
institutions. In addition, murabaha receivables and receivable balances are monitored on an ongoing basis.
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18.2

As aresult, the Group’s exposure to bad debts is not significant.

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the
same geographic region, or have similar economic features that would cause their ability to meet contractual
obligations to be similarly affected by changes in economic, political or other conditions. Concentrations indicate the
relative sensitivity of the Group’s performance to developments affecting a particular industry or geographic
location.

The table below shows the maximum exposure to credit risk and risk concentration for the contractual financial
instruments. The maximum exposure is shown gross, before the effect of mitigation through the use of master
netting and collateral agreements or credit enhancements:

Kuwaiti Dinars

Gross maximum exposure

2024 2023

Bank balances and short-term Murabaha investments:
- Banks and financial institutions 1,003,924 4,195,178
- Accounts receivable 1,802,469 1,422,620
- Murabaha receivable 3,155,556 2,564,430
- ECL (34,320) (32,543)
5,927,629 8,149,685

The bank balances and short-term murabaha investments are from counter parties who are under investment grade
credit rating.

Collateral and other credit enhancements

As disclosed in Note 7, the Group has collateral against receivable on sale of investments at 31 December 2024 KD
2,575,716 (31 December 2023: 2,564,430).

LIQUIDITY RISK

Liquidity risk is the risk that the Group will encounter difficulty in raising funds to meet commitments associated with
financial instruments. To manage this risk, the Group periodically assesses the financial viability of customers and
invests in short-term murabaha or other investments that are readily realisable. The maturity profile is monitored
by management to ensure adequate liquidity is maintained.

The table below summarises the maturity profile of the Group’s financial liabilities based on contractual
undiscounted repayment obligations.

The liquidity profile of financial liabilities reflects the projected cash flows which includes future profit payments over
the life of these financial liabilities. The liquidity profile of financial liabilities at 31 December is as follows:

31 December 2024 Kuwaiti Dinars
Within 1to3 3to12 1to5 Total
1 month months months years
Accounts payable and accruals - 449,879 2,447,274 405,095 3,302,248
Murabaha payable - 1,315,956 2,435,757 3,267,880 7,019,593
Lease liabilities 68,610 41,800 331,230 997,702 1,439,342
Total financial liabilities 68,610 1,807,635 5,214,261 4,670,677 11,761,183
31 December 2023 Kuwaiti Dinars
Within 1to3 3to12 1to5 Total
1 month months months years
Accounts payable and accruals - 439,439 2,636,041 293,786 3,369,266
Murabaha payable - 320,890 944,909 4,488,356 5,754,156
Lease liabilities 76,270 46,520 347,980 754,997 1,225,767
Total financial liabilities 76,270 806,349 3,928,930 5,537,139 10,349,189
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18.3.1

18.3.2

18.3.3

MARKET RISK

Market risk is the risk that the value of a financial asset will fluctuate as a result of changes in market variables such
as profit rates, foreign exchange rates, and equity prices, whether those changes are caused by factors specific to
the individual investment or its issuer or factors affecting all investments traded in the market.

Market risk is managed on the basis of pre-determined asset allocations across various asset categories,
diversification of assets in terms of geographical distribution and industry concentration as disclosed in Note 184, a
continuous appraisal of market conditions and trends and management’s estimate of long and short term changes
in fair value.

Profit rate risk

Profit rate risk arises from the possibility that changes in profit rates will affect future profitability or the fair values
of financial instruments. The Group is not exposed to profit rate risk on its profit bearing assets and liabilities (short-
term murabaha investment and Murabaha payables) as a result of reasonably possible changes in profit rates since
the Group is not exposed to any fixed rate profit bearing assets and liabilities.

Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates.

Foreign currency risk is managed by the Group on the basis of determined limits and a continuous assessment of the
Group’s open positions and current and expected exchange rate movements. Management believes that there is
minimal risk of significant losses due to exchange rate fluctuations, and consequently the Group does not hedge
foreign currency exposures.

The effect on profit for the year (due to change in the fair value of monetary assets and liabilities) and on equity, as
a result of change in currency rate, with all other variables held constant is shown below:

Change in currency rate by 3%

31 December 2024 31 December 2023

Effect on profit Effect on other Effect on profit Effect on other

for the year comprehensive for the year comprehensive

Currency income income
GBP 18,275 672,366 19,549 671,093
UsD 289,155 2,616 269,245 956
Euro 78,344 - 7,018 -
SAR - 66,166 - 65,497

Equity price risk

Equity price risk arises from changes in the fair values of equity investments. The equity price risk exposure arises
from the Group’s investment portfolio. The Group manages this through diversification of investments in terms of
geographical distribution and industry concentration. The majority of the Group’s quoted investments are listed on
the Stock Exchanges of the GCC countries.

The effect on profit for the year (as a result of a change in the fair value of financial assets at fair value through profit
or loss) and on equity (as a result of a change in the fair value of financial assets carried at fair value through other
comprehensive income) due to a reasonably possible change in active market indices, with all other variables held
constant is as follows:

Change in equity market index by 3%

31 December 2024 31 December 2023
Effect on profit Effect on other Effect on profit Effect on other
Market index for the year comprehensive income for the year comprehensive income
Kuwait 10,283 - 52,263 -
Qatar 900 - 819 -
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18.3.4

18.4

19.

Prepayment risk

Prepayment risk is the risk that the Group will incur a financial loss because its customers and counterparties repay or
request repayment earlier or later than expected. The Group is not significantly exposed to prepayment risk.

ASSET CONCENTRATIONS

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the
same geographic region, or have similar economic features that would cause their ability to meet contractual
obligations to be similarly affected by changes in economic, political or other conditions. Concentrations indicate the
relative sensitivity of the Group’s performance to developments affecting a particular industry or geographic
location.

The distribution of assets by geographic region is as follows:

Kuwaiti Dinars

2024 2023

Geographic region
Kuwait 13,885,007 17,109,346
United Kingdom 23,019,591 22,369,767
United States of America 10,510,837 8,286,349
Europe 2,572,268 269,854
GCC 2,235,531 2,210,538

52,223,234 50,245,854

The distribution of investments by industry sector is as follows:

Kuwaiti Dinars

2024 2023

Industry sector
Banks and financial and investment institutions 22,412,209 22,369,767
Real estate 10,806,229 7,694,813
Services 459,955 1,801,256
Education 290,000 4,050,916

33,968,393 35,916,752

MATURITY ANALYSIS OF ASSETS AND LIABILITIES

The table below summarises the maturity profile of the Group’s assets and liabilities. The maturities of assets and
liabilities have been determined according to when they are expected to be recovered or settled. The maturity profile
for financial assets at fair value through profit or loss, and at fair value through other comprehensive income is based
on management’s estimate of liquidation of those investments.
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The maturity profile of assets and liabilities at 31 December was as follows:

2024

Assets:

cash and cash equivalents

Accounts receivable and prepayments
Receivable on sale of joint venture
Murabaha receivable

Investments at fair value through profit or loss
Investment in associates

Right of use assets

Furniture and equipment

Intangible assets

Goodwill

Total assets

Liabilities:

Accounts payable and accruals
Murabaha payable

Lease liabilities

Employees’ end of service benefits
Total liabilities

LIQUIDITY SURPLUS

2023

Assets:

cash and cash equivalents

Accounts receivable and prepayments
Murabaha receivable

Investments at fair value through profit or loss
Investment in associates and joint venture
Right of use assets

Furniture and equipment

Intangible assets

Goodwill

Total assets

Liabilities:

Accounts payable and accruals
Murabaha payable

Lease liabilities

Employees’ end of service benefits
Total liabilities

LIQUIDITY SURPLUS

40

Kuwaiti Dinars

Up to 1 year Over 1 year Total
1,003,924 - 1,003,924
1,922,975 - 1,922,975
6,500,000 - 6,500,000
1,775,631 1,379,925 3,155,556

372,743 8,514,235 8,886,978

- 25,081,415 25,081,415

- 1,286,445 1,286,445

- 435,941 435,941

- 3,200,000 3,200,000

= 750,000 750,000

11,575,273 40,647,961 52,223,234

3,302,248 - 3,302,248

3,498,767 3,000,000 6,498,767

441,640 853,388 1,295,028

- 1,550,047 1,550,047

7,242,655 5,403,435 12,646,090

4,332,618 35,244,526 39,577,144
Kuwaiti Dinars

Up to 1 year Over 1 year Total
4,195,178 - 4,195,178
1,280,087 - 1,280,087

- 2,564,430 2,564,430
1,769,387 5,125,410 6,894,797
- 29,021,955 29,021,955

- 1,173,781 1,173,781

< 515,626 515,626

- 3,600,000 3,600,000

- 1,000,000 1,000,000
7,244,652 43,001,202 50,245,854
3,369,266 - 3,369,266
1,000,000 4,000,000 5,000,000
470,770 733,755 1,204,525
1,416,309 1,416,309

4,840,036 6,150,064 10,990,100
2,404,616 36,851,138 39,255,754
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20.

21.

22.

FIDUCIARY ASSETS

The Group manages investment portfolios on behalf of others. The balances of these portfolios are not presented in

the Group’s financial position.

Investment portfolios managed on behalf of others
Funds managed on behalf of others
Foreign collective investment schemes managed on behalf of others

Management, Advisory and Brokerage fees from fiduciary activities

Basic management fees — portfolios
Basic management fees — funds
Total management fees

Advisory fees — foreign collective investment schemes
Brokerage fees
Total advisory and brokerage fee income

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

Guarantee provided for Murabaha payable of joint venture

Kuwaiti Dinars

2024 2023
204,283,800 175,763,591
3,695,814 3,205,676
284,802,197 246,374,047
492,781,811 425,343,314

Kuwaiti Dinars

2024 2023
2,083,295 2,089,768
66,000 61,000
2,149,295 2,150,768
753,116 193,178
658,552 68,695
1,411,668 261,873
Kuwaiti Dinars
2024 2023
- 9,411,478

During the current year, the Joint Venture was sold (see Note 4) and the guarantee given by the Group was cleared

by the lending financial instruction subsequent to the year end.

CAPITAL MANAGEMENT

The primary objective of the Group's capital management is to ensure that it maintains healthy capital ratios in order
to support its business and maximise shareholder value. The Group manages its capital structure and makes

adjustments to it, in light of changes in economic conditions.

To maintain or adjust the capital structure, the Group may reduce the amount of borrowings, adjust the dividend
payment to shareholders, return capital to shareholders or issue new shares. No changes were made in the objectives,
policies or processes during the years ended 31 December 2024 and 31 December 2023. The Group has an external
bank borrowing of KD 6,498,767 as of 31 December 2024 (31 December 2023: KD 5,000,000).
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